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ment Rate= 2.41%/8% = 30.125%

Stable Growth
g=241%
Cost of capital = 8%
ROC= 8%;

| Terminal Value1 0= 10,35/.08-0241) = $185,198

NS 8o
COMPANY | OVERSEAS
Alibaba: Pre-IPO valuation - September 2, 2014 (in US $)
Pre-tax
|> TI2M__| 2012-13 gm;m?;% a 02:;5"?:9 Calaes
Revenues 59,268 $4,821 year for 5 years, dm;ges o capital ratio
cpruyiome | i s | |Tebaion | |.STheIes| | st
Operating Margin So7% | 10 mm;.;::“m =0
!

E] 7
[Fevemue mic | 00% | poow | 00 B DoE_| W%
| Rievemues 5 usas|s wem s 19101 ]3 2ee]|S caimils 4078
|EBIT

|
r

i Opersting) marg]_ 4966% | 45.99% | 4751% | 4% | #5.0% | simw
Operating assets  $137.386 | feprr opuruing toend 3 383[ 3 7853 840]3 WT[3 BaN[3 1
+Cash 9330 [Toxraie i:s | ;s | new | niew | now | dse
- Debt 10068 |EBIT(I) S SpeT| S 6197 | § 7375|5925 5 11301 |5 1259
+ Equity investments 2,087 |- Relmesiment £ it Tam| ¢ 30| ¢ 39| % sem|s dame

+ Alipay provision

3,000 5+l 3 IME| 3 4|3 ST65| 5 6|3 BATI| S 1000Q

+|PO Proceeds (est) 20,000 o
Oiption: 696

- 5
Value of equity 161,039

Value per share  $65.98

Term yr
EBIT (1-t) $14,816
- Relmv
FCFF 10,353

Cost of capital = B.90% (943) + 3.00% (057) =856% |+ ostof capita decreases fo

8% from years 610

Cost of Equity

Cost of Debt
6.80% 4% (1-.25) = 3.00%

Welghts
E=043%D=57%

Two days affer this
valuation, the

Riskfree Rate:
Riskfree rate = 2.41%

Beta
1.082 X

Unlevered Beta: 1.044 DE=
(70% advertising, 30% 6.07%
onling retailing)
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Online Online
Comparable -> Baidu Advertising | Online Retail Services All Online
Multiple Used Actual Sector Median
PE $ 113934 |$ 99862 [S 218879 |$ 156,958 | S 161,778
PBV S 30,032 | $ 18314 | S 32123 | § 29,528 | S 26,378
EV/EBITDA S 87917 |5 44,154 |5 92,059 | § 88,898 | S 76,708
EV/Sales S 42,284 | $ 12549 | & 16,314 | $ 34979 | $ 27,104
EV/Invested Capital | $ 53,761 | $ 25087 | $ 40,254 | $ 43,051 | § 36,640
Sector Average
PBV $ 33832 |S$ 198440 |$ 126,162 [ $ 117,292
EV/EBITDA S 63815 |S 295256 S 675873 | S 435678
EV/Sales S 73437 |S 214891 |S 676,431 | S 896,063
EV/Invested Capital $ 110458 [$ 99,849 |$ 184132 |$ 207,589
Aggregate Values
PE S 123817 |5 652,641 |5 317,274 |5 272,801
PBV S 16483 [$ 61,460 $ 545025 45971
EV/EBITDA $ 53250 |5 177,191 |S 149,355 [ S 130,076
EV/Sales 5 28,408 | $ 74,190 | $ 44,719
EV/Invested Capital $ 22514 |5 78815|S5 70925|$ 57,657
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